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SUBJECT: SAUDI BAN ON COMMISSION PAYMENTS 
REES: (A) JIDDA 6441, (B) STATE 240787, (C) STATE 238939 

1 . PLEASE EXECUTE INSTRUCTIONS CONTAINED REF C EXCEPT 
INQUIRY IN PARA 2A. 

2. WHILE WE READ DECREE AS PRIMARILY PROSPECTIVE, WE 
ALSO INTERPRET IT AS PARTIALLY RETROACTIVE IN THAT, AL- 
THOUGH IT DOES NOT INVALIDATE AGENT’S FEES ALREADY PAID 

BY CONTRACTORS AND DOES NOT SEEK TO RECOVER SUCH PAYMENTS, 
IT DOES PROHIBIT PAYMENT OE COMMISSIONS CURRENTLY OWED 
ON EXISTING SALES CASES BUT NOT YET PAID TO AGENT. 

SITUATION MIGHT WELL ARISE IN WHICH AGENT OBTAINS COURT 
JUDGMENT OR ARBITRAL AWARD IN U S. AGAINST CONTRACTOR FOR 
ALL OR PART OF COMMISSION CURRENTLY OWED BUT NOT YET 
PAID UNDER EXISTING AGENCY AGREEMENT WHICH GOVERNED SALE 
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APPROVED UNDER PREVIOUS DOD REGULATIONS. CONTRACTOR 
MIGHT THEN OBTAIN BINDING DECISION BY U.S. BOARD OF CON- 
TRACT APPEALS THAT USG WAS LIABLE TO REIMBURSE CONTRACTOR 
FOR AMOUNT OF ITS LEGALLY ADJUDICATED LIABILITY TO AGENT. 

3. YOU SHOULD ENSURE THAT SAG IS AWARE THAT SHOULD ABOVE 
DESCRIBED SITUATION DEVELOP, USG WILL EXPECT SAG TO PRO- 
VIDE USG WITH FUNDS FOR SUCH REIMBURSEMENT IN ACCORDANCE 
WITH PAYMENT TERMS OF APPLICABLE FMS CASE. 

4. UNDER SECRETARY MAW WAS RECENTLY ASKED BY BUSINESS- 
MEN'S GROUP ABOUT RELATIONSHIP BETWEEN RECENT DECREE 
(REE A) AND PREVIOUS DECREE, REFERRED TO AS QTE M 6 UNQTE, 
ALLEGEDLY REQUIRING FOREIGN BUSINESSES TO HAVE AGENT IN 
SAUDI ARABIA. REQUEST DESCRIPTION OF DECREE QTE M 6 
UNQTE IF SUCH EXISTS AND ABOVE REQUESTED CLARIFICATION. 
KISSINGER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BUSINESSMEN, MILITARY SALES, FEES, CONTRACTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 16 OCT 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: johnsorg 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE246366 

Document Source: CORE 

Document Unique ID: 00 

Drafter: GRUDD 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750359-0945 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19751050/aaaabsgb.tel 

Line Count: 78 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN L 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 JIDDA 6441 , 75 STATE 240787, 75 STATE 238939 

Review Action: RELEASED, APPROVED 

Review Authority: johnsorg 

Review Comment: n/a 

Review Content Flags: 

Review Date: 19 AUG 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <19 AUG 2003 by KelleyW0>; APPROVED <24 DEC 2003 by ]ohnsorg> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SAUDI BAN ON COMMISSION PAYMENTS 
TAGS: MASS, SA, US 
To: JIDDA 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



